
quick recovery could move the odds back toward the 
Republican side. Boris Johnson saw an increase in 
approval when he weathered the virus. Conversely, 
a negative health outcome would push the odds 
further toward the Democrats, but also reduce the 
chances of a contested election in November.

The reopening of the economy: After bottoming in 
April, the economy has been coming back gradually 
in fits and starts as lockdown restrictions have been 
loosened. It is way too early to judge what impact 
this event could have on the path of reopening, but it 
is possible this could slow the easing of restrictions, 
particularly if the President’s health is an issue.

A new stimulus package: Congress has been 
debating the nature of a new stimulus package. Both 
sides agree one is needed, but their disagreement 
on the size and nature has created a stalemate. The 
President’s illness may provide some motivation 
for both sides to get back to the negotiating table 
and hammer out a deal. This may be an unlikely 
outcome, but possible. Also, while a Democrat sweep 
is generally viewed as a market negative, it would 
raise the possibility of a larger stimulus package in 
2021.

As of today, it is too early to gauge the impact of this 
situation. We still have a hotly contested election, the 
economy is still expected to gradually reopen, and a 
new stimulus package still seems to be in limbo. While 
this may very well prove to be a temporary surge of 
uncertainty that in retrospect presented a buying 
opportunity, we will continue to keep a close eye on 
factors we think could have a longer-term impact on the 
markets.

Our thoughts are with the President and all of those 
inflicted by COVID-19, and we wish everyone a timely 
recovery. 

Sincerely, 

 

Jeff Raupp

The United States woke up this morning to the news 
that President Trump and the First Lady tested positive 
for COVID-19, coming hours after a top adviser in the 
administration had also tested positive. The President 
and First Lady have begun quarantining, and the White 
House physician has said both are “well at this time” 
and the President is expected to “continue carrying 
out his duties without disruption while recovering.” 
Unknown at this point is if any other people they 
were in contact with will test positive, including many 
members of the administration staff. Vice President 
Pence has tested negative as of this morning, as has 
Treasury Secretary Mnuchin.

The uncertainty of the situation has caused markets to 
come under pressure, spending most of the morning 
down about 1-2%. It is much too early to tell how 
this will develop and what the longer-term market 
implications will be, but the news does increase the 
number of variables in what is already a complex 
market environment.

Often bouts of uncertainty can be buying opportunities 
as markets overcorrect to the downside. The 
question now is how will this impact markets over the 
intermediate to longer term. Clearly, this situation 
has a tremendous political impact, there will be a lot 
of discussion in the coming days about the line of 
succession and how this will impact filling the Supreme 
Court vacancy. 

From a market perspective, we think the following 
factors are important to watch:

The upcoming election: The President’s health is 
an obvious factor as his age and weight make him 
more susceptible to complications. A key part of his 
campaign is in-person rallies, which will have to be 
halted. More emphasis will likely be placed on the 
Pence/Harris debate next week. If this reduces the 
number of, or ends, the presidential debates, that’s 
likely a positive for Biden, as the President’s campaign 
was hoping those would help him make up ground. 
As of this morning, the odds of a Democratic sweep 
in November have risen to 60%. Ultimately the driver 
will likely be the status of the President’s health. A 
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