
This guide offers the following resources:

Tax calendar

Important information on topics such as 
amended custodial bank 1099s and tax 
loss selling 

Frequently asked questions

2019 tax  
support guide
Prepare your clients for 
the 2019 tax season

For financial advisor use only.  Brinker Capital, Inc., a registered investment advisor.



 
This document is general in nature and is for informational purposes only. The information compiled herein was offered prior to certain tax 
posting dates and Brinker Capital makes no warranties or bears no liability for your use of this information. For specific dates or requirements, 
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As a trusted advisor, your clients look to you for 
guidance and support. Use this guide to help as 
you prepare for year-end tax conversations. 

For more 
information

Contact a member of your Brinker Capital Client 
Service team at 800.333.4573 or visit the tax 
resource center on BrinkerCapital.com.



December 2019
13 Financial advisors should submit the 

following items to Brinker Capital no later 
than this date to ensure that the requests 
are processed and completed by the end 
of the year: 

All required minimum distribution 
(RMD) requests 

All manager-change and registration-
change requests 

Gifting requests

Tax harvesting requests

Note: Requests made after the above 
deadline will be processed by Brinker 
Capital on a best-efforts basis.  

January 2020
15 Brinker Capital begins mailing quarterly 

reports. These do not include gain/loss 
reports. Gain/loss reports will be available 
within the client’s 1099 on BrinkerCapital.com. 

February 2020
1 Deadline to furnish Form 1099-OID to 

recipient 

Deadline for 5498 reflecting 
contributions or additions to an IRA 

Deadline for 1099-R reflecting 
distributions from an IRA 

15-28*
Deadline for Fidelity and National Financial 
Services to mail consolidated Forms 
1099-B, 1099-C, 1099-INT, 1099-OID, and 
1099-MISC reflecting reportable brokerage 
account activity, and backup withholding 
(if any) during 2019. 

*National Financial and Fidelity historically 
file for the IRS extension allowing delivery 
by February 28.

 

March 2020 (First week)
 National Financial and Fidelity will send 

amended Form 1099s on a weekly basis 
through April 2020. After April, amended 
forms will be sent on a bi-weekly basis until 
mid-June. After June, amended forms will 
be sent on a monthly basis through August.   

1 Real Estate Mortgage Investment Conduit 
(REMIC) 1099 deadline (March 31 if filing 
electronically)

31  Deadline for issuing Form 2439 reflecting 
any undistributed capital gains declared by 
mutual funds and REITs 

April 2020
15 2019 tax filing deadline
 Last day to make a contribution to an 

established IRA for the 2019 tax year. 
Check must have “Previous Year - 2019 
Contribution” written on it. 

October 2020
15 Deadline for filing a tax return with a 

previously granted IRS filing extension

Important dates
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Important information on K-1s
Alternative investments will generate 
a Schedule K-1, which is often mailed 
following the April 15 tax deadline and can 
be received as late as September 2020. 
In addition, because of the robust nature 
of Brinker Capital’s equity portfolios, it is 
not uncommon for your client to receive 
a Schedule K-1 from one of the Master 
Limited Partnerships (MLPs) they own. 
If your clients are invested in alternative 
investments or held a MLP during the 
2019 calendar year, they may need to file 
for an extension with the IRS.



 

Task

National Financial Services 
requirements 
(Core Asset Manager, Destinations ETFh)

Fidelity requirements
(Destinations) 

Gifting Letter of instruction (LOI) with a 
signature  guarantee, specific share, and 
lot information indicating exact number 
of shares and initial date purchased

Brinker Capital account number and 
manager from whom the shares are 
to be gifted

The receiving institutions’ DTC 
number 

Due to the processing timeframes 
for mutual fund transfer agents, 
this is not recommended

Required minimum 
distributions (RMD)

IRA distribution form IRA distribution form

Please see page 2 for Brinker Capital year-end processing deadlines. 

Common year-end processing requirements
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We recommend submitting these requests by December 13, 2019. Requests received after 
December 13, 2019 are processed on a best-efforts basis.



Prior year contributions

To qualify for a prior year contribution (PYC), 
checks must be mailed to our custodians no 
later than the filing deadline for any given year 
(not an extension date).  This year, the tax 
deadline is April 15, 2020.  

To ensure the PYC is accepted and deposited 
into your client’s account appropriately, we 
recommend the following best practices:

Prior to April 3, 2020, PYC checks should be 
made payable to the appropriate custodian 
based on your client’s investment and 
mailed to:

 Brinker Capital  
 1055 Westlakes Dr., Ste 250 
  Berwyn, PA 19312

Checks sent after April 3, 2020 should be 
made payable to the appropriate custodian 
based on your client’s investment and 
mailed directly to the custodian.  Please 
contact Brinker Capital for the address to 
use based on your client’s investment.
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To ensure that PYC checks are in good order 
and meet the 2019 contribution deadline, 
Fidelity and NFS will accept the following 
evidence: 

A copy of the postmarked envelope containing 
the check clearly indicating a mailing date to 
Fidelity/NFS on or before April 15, 2020.

A receipt from the post office indicating a 
mailing date to Fidelity/NFS on or before 
April 15, 2020.

A photocopy of the metered mail showing 
a check mailing date to Fidelity/NFS on or 
before April 15, 2020.

A receipt from the overnight vendor showing 
the check delivery information and a mailing 
date to Fidelity/NFS on or before April 15, 2020.

Based on the above, if Brinker Capital receives the 
check after April 15, 2020, we are unable to code 
the deposit as a PYC. There are no exceptions. 

Fidelity/NFS only uses the PYC code on a check 
that is received after April 15, 2020 if the client 
envelope was postmarked to Fidelity/NFS prior 
to the deadline date, April 15, 2020.



Year-end tax harvesting

Proactive tax loss harvesting is available to 
your Wealth Advisory, Core Asset Manager, and 
Destinations ETFh clients. 

Reports detailing your client’s year-to-date 
unrealized and realized tax status are available 
at BrinkerCapital.com. To view these reports, 
select the client’s account from the accounts tab 
and follow the instructions below.   

Realized gain/loss report:
1. Under the reports drop-down menu, select 

realized gain loss

2. Select the appropriate registration in either 
the registration or manager tab

3. Select the year and all months to run the 
report

4. Export report to Excel

Unrealized gain/loss report:
1. Select the holdings tab

2. Export the holdings report to Excel 

Please have your clients complete a tax 
harvesting authorization form and return it 
to Brinker Capital before December 13, 2019. 
The authorization form is also available on our 
website through the tax support link within 
the resource center. Due to the inefficiency in 
trading fixed income securities, Brinker Capital 
does not support year-end tax harvesting for 
these holdings. 

Your clients will not receive a notification about 
the availability of tax loss harvesting; however, 
they will have access to their tax information 
through our website. It is important to note that 
separate account managers may set a specific 
dollar threshold on losses they will realize, 
however, there is no limit on a position with a 
gain.

If you have any questions regarding this 
process, please call Brinker Capital at 
800.333.4573. 

These reports are intended 
as a guide for tax harvesting 
discussions with your clients. 
Using this information, your 
client may elect to realize 
gains or losses on the sale of 
securities, which may offset 
some of the taxable gains or 
losses realized throughout 
the year. 

5

Sample Registration Sample Manager



Amended Form 1099 
If your clients hold investments such as 
regulated investment companies (RICs), 
unit investment trusts (UITs), or real estate 
investment trusts (REITs), and they normally 
file their taxes early, they should be aware that 
it is common to receive one or more amended 
Forms 1099 in 2020 for the 2019 tax year. 
Amended Form 1099 will be sent to your clients 
as revised information is received from the 
issuers. Filing taxes too early increases the risk 
of requiring an amended tax return. 

Note: Because of the high probability for an 
amended Form 1099, we encourage you to 
advise your clients to file their taxes no earlier 
than mid-March.        

Multiple tax forms
If you changed broker-dealers during 2019, 
or had an account that converted to National 
Financial or Fidelity, and had reportable activity 
prior to your client’s account clearing through 
these firms, your client may receive separate 
tax forms from previous clearing firms for that 
activity. Make sure your clients have all tax 
forms prior to completing a return.  

Filing for an extension: limited 
partnerships
Accounts that held a limited partnership during 
2019 will receive a Schedule K-1 (Form 1065) 
directly from the partnership. The Schedule 
K-1 may be mailed at the beginning of April. 
However, it can be sent as late as September 
of the following tax year. Clients who file for an 
extension will have until October 15, 2020 to 
complete their 2019 taxes, provided they filed a 
Form 4868 and a Form 2688.   

Form 1099 with reportable income 
under $10
Forms 1099-INT, 1099-DIV, 1099-MISC, or 1099-
OID with annual reportable income of less than 
$10 are not reported to the IRS. If any of the 
forms have reportable income over $10, then it 
will be displayed in your client’s clearing firm’s 
Consolidated Statement and Forms 1099.  

Form 1099 as a tax information 
source
When preparing a tax return, your clients 
should use the information provided on 
Form 1099; they should not use their 
monthly statements or quarterly reports. The 
information on a clients’ Form 1099 is reported 
to the IRS and may not always correspond to 
what appears on monthly/quarterly statements 
or confirmations.

Cash in lieu
Cash in lieu results from the sale of fractional 
shares of stock that were created by a 
corporate action. The custodian will eventually 
sell the fractional shares and your client will 
then receive cash proceeds from the sale. The 
IRS typically treats cash in lieu as short-term 
capital gains or losses. These items appear on 
the Form 1099 provided by the custodian. 

Dividends on regulated 
investment companies (RICs)
Dividends on RICs, such as mutual funds and 
REITs, which have record dates of October, 
November, or December, and are paid prior to 
February 1 of the following year, are generally 
reportable and taxable in the year of the record 
date. These dividends are identified on 2019 
Form 1099-DIV with a footnote that states, 
“Regulated Investment Companies’ payments 
will not be reported on 2019 Form 1099-DIV.” 

Tax information

6



Similar to all brokerage and clearing firms, 
National Financial and Fidelity are dependent 
upon securities issuers (stock, mutual fund, 
RIC, REIT, and UIT) providing accurate and 
final information early in January. Late income 
reallocation information provided by many 
companies, as well as struggles within the 
brokerage industry to determine whether 
foreign securities meet complex new legislative 
rules governing payment of qualified dividends, 
have caused a rise in the frequency of amended 
custodial bank 1099s in recent years. It is 
important to note that this is not specific to 
Brinker Capital. 

Based on our experience, we have compiled the 
following list of common reasons for amended 
tax returns: 

Receipt of dividend reclassification 
information from mutual funds, RICs, and 
REITs after Form 1099 is generated. The 
forms are typically printed in mid-January 
in order to meet the February 15 postmark 
deadline. This is standard in the brokerage 
industry unless the IRS has permitted an 
extension.

Clearing vendors try to provide extensive 
alternative minimum tax (AMT) information. 
However, a mutual fund company may not 
provide AMT information until February. 

More transfer agents/banks are charging 
American depository receipt (ADR) fees, and 
will net those fees out of the gross dividend 
before posting the dividends to the account. 

Tax reporting for UITs has become more 
complex, increasing the number of revisions. 
Unfortunately, we expect to see this more 
often in the coming years. 

REMIC issuers do not provide OID accrual 
rates. The REMIC 1099 is not issued until 
March 15, resulting in clients waiting until the 
end of March to file their taxes. 

Many equities reclassify their dividend 
payments when they realize they have 
insufficient earnings and profits to pay 
dividends. Since many companies have a 
fiscal year that ends after the calendar year, 
the reclassification is not available until April 
or May at the earliest, therefore impacting all 
investors.   

The following potential corrections may have an 
impact on qualified accounts:

Coding adjustment

Voided check

As of dollar or position adjustment made to 
an account

Prior year contribution

Amended Form 1099
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Clients who hold limited partnerships 
should consider filing a six month 
extension.
A partnership uses a Schedule K-1 to report 
a client’s share of the partnership’s income, 
deductions, or credits. Clients are responsible 
for reporting their share of the partnership, 
whether or not that share is distributed. 
The amount of the loss and the deduction 
that a client can claim may be less than the 
amount reported on the Schedule K-1. It is the 
partnership’s responsibility to consider and 
apply any applicable limitations.   

Your client’s Schedule K-1 package 
will include:

2019 Schedule K-1 (Form 1065) 

Partner’s instructions for Schedule K-1 

Individualized income tax reporting package 
instructions 

State schedule 

Ownership schedule 

Sales schedule (if applicable)  

Limited partnerships: Schedule K-1 filing

What is included on the Schedule K-1?
Information about the partnership

Information about the partner

Partner’s share of current year income, 
deductions, credits, and other items

 
How can Brinker Capital help?

Obtain copies of missing or lost Schedule 
K-1s for investors

Email or fax copies of 2019 Schedule K-1 (or 
prior years)

Work with the limited partnership to correct 
errors or omissions in 2019 Schedule K-1

Taxpackagesupport.com offers access to 
all K-1’s issued by MLPs. Simply select the 
appropriate LP, register, and you will be able 
to access the client’s K-1. 

Note: Even though Schedule K-1 is mailed 
directly from the partnership, all phone 
calls should be directed to a member of 
the Brinker Capital Client Service team at 
800.333.4573.
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When can my clients expect to 
receive their original tax form?
Federal tax forms must be mailed by various 
IRS-mandated postmark dates. The Form 1099 
series must be postmarked by February 15 of 
a given year (unless the IRS has permitted an 
extension).* 

*National Financial and Fidelity historically 
file for the IRS extension allowing delivery by 
February 28.

Important notes:

Any client who held an account with another 
brokerage or clearing firm during part of the 
tax year may receive multiple tax forms from 
various firms.

Although the IRS-mandated postmark date 
is February 15, your clients may not receive 
all of their tax forms at the same time. 
National Financial and Fidelity typically 
print brokerage tax forms in multiple waves 
through early-March.  

Consistent with Internal Revenue Service 
(IRS) code provisions, our vendors do not 
report to the IRS income amounts less than 
$10 for any of the following forms: 1099-
DIV, 1099-INT, 1099-MISC or 1099-OID. 
However, if your clients have more than $10 
in reportable income for any of these forms, 
they will receive all of the other forms in their 
tax packet, even if the reportable income was 
less than $10. They are required to report 
any gross proceeds received for sales, trades 
(including any taxable exchanges, mergers, 
reorganizations, etc.), and all final debt 
redemptions on Form 1099-B. 

Covered/non-covered securities 
(tax lots)
The IRS has updated their cost basis reporting 
requirements so that they only apply to 
security purchases on or after their respective 
effective date. The effective dates were 
determined by Congress and the IRS and 
apply to equity, mutual fund, debt securities, 
and all other financial instruments. Starting 
in 2011, the legislation rolled out in three 
phases:

Tax lots for equity securities acquired on 
or after January 1, 2011

Tax lots for mutual fund and dividend 
reinvestment plan (DRIP) shares acquired 
on or after January 1, 2012

Tax lots for debt securities and all other 
financial instruments acquired on or after 
January 1, 2014

The legislation does not apply to any 
securities acquired before the above 
effective dates. Both Congress and the IRS 
deemed that any security purchased before 
the effective date will be considered “non-
covered.” In the case of a sale of a “non-
covered” security, the custodian will only 
report gross proceeds, not individual cost 
basis. It will still be the client’s responsibility 
to report the cost basis for all transactions on 
their tax returns to the IRS. 

Frequently asked questions (FAQs) 
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Upon receipt of my clients’ Form 
1099 (issued in February), can they 
safely file their annual tax return?
Your clients should not file their taxes until 
after March 15. Many companies take financial 
actions that the IRS may ask them to reclassify. 
This is common for REITs, UITs, mutual 
funds, RICs, and foreign-based securities. A 
reclassification does not provide any indication 
as to whether a security has merit; it means 
the IRS may classify something differently than 
the filing company. All clients are warned about 
the likelihood of receiving amended forms on 
the first mailing page of their Form 1099. In 
addition, there are multiple reasons that can 
cause a delay in the receipt of tax forms (e.g. 
limited partnerships, multiple clearing vendors). 
We encourage your clients to wait until mid- to 
late-March to file their tax returns. 

The Jobs and Growth Tax Relief Reconciliation 
Act of 2003 (JGTRRA) will continue to create high 
volumes of amended tax forms as a result of 
late income reallocation information generated 
from many companies. Since there is currently 
no centralized source for this information, the 
brokerage industry continues to struggle with 
determining whether or not a foreign security 
meets the complex JGTRRA rules in order to 
pay qualified dividends. Therefore, receipt of 
late and revised information will again result in 
multiple changes to tax forms.

National Financial and Fidelity typically do 
not issue amended Form 1099 if the only late 
reclassification information provided by the 
issuer is reporting AMT amounts.

Will my clients receive the same 
number of amended forms as last 
year, and how will they know that 
there are no more arriving?
Fund companies tend to analyze their portfolios 
throughout January and February. Similar to all 
brokerage and clearing firms, National Financial 
and Fidelity are dependent upon mutual fund, 
RIC, REIT, and UIT issuers providing accurate 
and final information early in January. Although 
rare, some issuers have revised dividend 
information one or two years after the payment 
date.* 

*National Financial and Fidelity file for 
extensions to help alleviate the number of 
amended tax forms.

Why doesn’t the income reported 
on my clients’ Form 1099 match 
year-to-date totals on their 
December monthly/quarterly 
statments?
Monthly and quarterly statements contain 
warnings to clients that they should not use 
statement information for tax reporting 
purposes. Income amounts on a Form 1099 
often will not match the totals on a client’s 
monthly or quarterly statements, due to 
different federal income tax reporting 
requirements. Differences can result from the 
following processes and situations: 

Mutual fund, REIT, and UIT securities 
distributions are reclassified by the company 
after year-end. 

FAQs (continued)
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Mutual funds, REITs, and UITs post distributions 
with a record date in October, November, and 
December of the prior year, but the payment 
is made in January of the next year. These are 
often referred to as RICs, or spillover payments, 
that must be reported in the prior tax year. 

Payments described as dividends on monthly 
statements, but paid on shares selected in the 
substitute payment lottery process are reported 
as miscellaneous income on IRS Form 1099-MISC. 

Income payments on certain preferred 
securities that must be reported as interest, 
even though the monthly statements showed 
the payments as dividends. 

Original issue discount (OID) accruals 
identified and processed after year-end, 
including but not limited to the following: 

OID accruals on zero coupon bonds and 
other types of bonds sold at a discount

OID accruals that are required for fixed rate 
capital securities with deferred payments

OID accruals for many hybrid and structured 
securities containing debt instruments 
with contingency payment provisions 

Reporting on short-term discount securities, 
such as US Treasury Bills. 

Shares received as part of an optional stock 
dividend offering. These shares are valued 
and reported as income on Form 1099-DIV. 

Corporate reorganizations, recapitalization, 
mergers, and spin-offs creating stock or cash 
distributions, are considered taxable events 
and are, therefore, reportable on Form 1099-B.  

Individual clients should consult with a tax 
advisor regarding how to report their 1099-B 
gross proceed information on Schedule D of IRS 
Form 1040. 

How can I obtain a copy of my 
clients’ tax forms?
All 1099s are available at BrinkerCapital.com.

What is the turnaround time once 
a new tax form from National 
Financial or Fidelity is requested?
Once the custodian processes the correction, 
amended Forms 1099 are typically mailed to the 
client within 10-14 business days. 
 
Where does my client report cash 
in lieu of payments credited to 
their account for fractional shares?
Cash payments reported on a Form 1099-B 
for fractional shares, which often occur with a 
stock dividend or in an exchange situation, must 
be reported on Schedule D of IRS Form 1040. 
See IRS publications for more information and 
examples of how to report these payments and 
determine the cost basis in the fractional shares. 
 
Form 1099-DIV: Why do I see 
a stock distribution listed as 
reportable dividend income? 
The determination of whether or not to report an 
optional stock dividend or special stock distribution 
is based upon receipt of announcements provided 
by industry vendors. These services also provide 
the valuation information to use. If the shareholder 
has the choice to receive cash or other property, 
instead of stock or stock rights, the distribution is 
taxable. See IRS publications for more information.  

REMIC 1099: Why do National 
Financial Services and Fidelity 
provide late information? 
The IRS-required postmark date is March 15 and 
many times, this additional information is not 
available from issuers until early March. It is also 
disclosed on the Consolidated 1099 statement if 
the client had any REMIC security holdings. If the 
issuer does not provide any OID information, your 
client will receive an amended Form 1099-INT to 
report the income that was previously suppressed 
pending receipt of the OID data from the issuer.  
Visit www.irs.gov for more information. 
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Form 1099-R: The distribution on 
my client’s form may be incorrect. 
Who can I call to verify?
Call Brinker Capital at 800.333.4573 to submit a 
request. Brinker Capital will work with the custodian 
to determine if there is an error in reporting.  
Should an error be found, your client should 
have their amended tax form within two weeks.

Please note: Neither Fidelity nor NFS report tax 
exempt distributions.  Clients with SEPP Plans (72T), 
hardship, or any early withdrawal distributions 
that they believe to be tax exempt should 
consult with their tax professional prior to filing.   

Form 2439: The distribution on my 
client’s form is incorrect. How do I 
get this corrected? 
Mutual funds may keep some of their long-
term capital gains and pay taxes on those 
undistributed amounts. Your client must report 
their share of these amounts as long-term 
capital gains, even though the client did not 
actually receive a distribution.  

 
Form 5498: Why did my client not 
receive this form until late May or 
early June? 
Your client has until April 15, 2020 to make a 
contribution for the 2019 tax year. The IRS does 
not require this form to be mailed until May 
31. It is the client’s responsibility to keep track 
of all contributions separately. If your client 
rolled funds over from another IRA account 
and received a Form 1099-R from a previous 
custodian or payer, the client will need Form 
5498 to avoid being taxed on the rollover 
amount. 
 

Form 5498-ESA: Why did my client 
receive this form ahead of the 
5498 for their IRA? 
Effective 2003, the IRS required a postmark 
date of April 30, compared to May 31, for the 
Form 5498 for IRA contributions. This provides 
taxpayers with sufficient time to remove any 
excess contributions before the deadline.  

Form 1065 (Schedule K-1): Where is 
my client’s Schedule K-1 from their 
partnership investments? 
This form comes directly from the partnership, 
not the clearing firm or Brinker Capital. The 
partnership has until September to provide 
the information to your client (although most 
partnerships will provide it before then). If your 
client has not received this form, you or your 
client need to contact a member of the Brinker 
Capital client service team to request the form. 

Note: The taxpayer should compare the 
information with the Schedule K-1 issued by 
the partnership and consult a tax advisor to 
determine how to treat this information for 
tax purposes. If your clients hold investments 
through Brinker Capital (typically RICs, UITs, or 
REITs) and normally file taxes early, they should 
be aware that it is not uncommon to receive 
one or more amended Form 1099 in 2020 for 
tax year 2019. Amended Form 1099 will be sent 
to your clients when revised information is 
received from the issuers. 

Filing taxes too early increases the risk of 
having to file an amended return. Encourage 
your clients not to file their tax returns until 
mid- to late-March.
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1055 Westlakes Drive, Suite 250     Berwyn, PA 19312

BrinkerCapital.com 
800.333.4573

Connect with us:

GREAT IDEAS + STRONG DISCIPLINE = BETTER OUTCOMESTM

For more information about Brinker Capital you may request a copy of our Form ADV Part 2A from a Brinker Capital Client Service 
representative at 800.333.4573 or at clientservice@brinkercapital.com. Brinker Capital, Inc., a registered investment advisor.  TAX_GUIDE


